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******  ******* **** ******* *** *********** * * *  ********* . Each Locnl councll of tllo 

Your o c t l v i t i e s  consist of collecring rertc for t h o  UUI? of tile f a c i i i t y  cmd, i n  
Lura, paying all the  Jebta i n  connection w i t h  tlio brl i ldlaa.  ,Also, your 
ori;r~tizaLiou run0 o cr?tr?rj.ng bucinons and condrlcts bit!go gcinres to carn 
r r d d l t i o n ~ l  raveoue. Bath c!ie c t t t c r l ~ i ~  and the blogo gcnce Ere quice cxteneive 
$lnd your pritwry source of iilcoee l6 frou thcse ocelultlca. In tllu ycar which 
e ~ l d c d  ***********  ****, ycmur i u t t l  Incotzc w8s $ * * * * * * *  .  Catering procloced 
$****** of the total r h i c l ~  canstitutec **  1 and illc bin80 apcrncion produced 
$****** vhich conatieutea *** X.  

sect ion 50L(c)(2) of the Intarnnl Xcvcoue Codc p$ovides exeliiption Prom Yedore1 
Income  it^ for cor~ori!ciona urganl.zcd for tile cxclucive purpooe of ?:eldins 
t i c l c  t o  propesty, co'lluc~inp; iacomc thcrefrrn, and turning ovec tlie ent ire  
;mount t:rureof, lebo c?rpenc,es, t o  an O C ~ ~ J I I ~ Z O L ~ O ~ I  vltich i t s e l f  i e  oxapt auder 
eectian 501(n). 
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:;ectic;~. :.501(c)(2j-1 of t he  Inccnic Clir. 't;c6ulatiorls tlthreo: 

ucder ~tctlox! Q O l ( b )  i t  l e u b l e  tipon ~ L S  un~eii l l .cJ busincss tbrablc inconlo. 
Por t n x ~ b l e  years beglnnlus beioro January I ,  1Y7(J, see Eect icn  1.511- 
2(c) (4) .  Since G c o r l m r ~ ~ i o n  described i n  rcc t ioa  5dl(c)(Z) cannoL be exsspt 
a lde r  s e c t i o n  50l(s) i f  1~ c4ngaecs i n  sny busincon otttcr than thst of  holdins  
t l r i e  P o  proper ty  nnd c o l i ~ c r l r : ~  Fccotnr chorefroin, I t  cut\not iravc unreln ted  
b u ~ i a c s o  taxable incone afi de f ined  i n  ltection 512 otller than incolne lcllicli i o  
~ r e o t e d  an t~nreLstud bueialcsn tnschlc  incuwc solely because of t h e  
:~p~ : l i cc lb i l i t y  of sectioli  S12(a)(3)(C); o x  debt financed income which i o  
t r aa t cd  ti.9 u n r ~ l a t e ( 1  ~ U B ~ I I C O L I  ~ ~ x t i b l e  incol i )~  s o l e l y  bechuoe of S ~ c t i ~ n  5 1 4 ;  or  
c e r t a i n  %ntc.irasK, annui t ies ,  royalties o r  renrs wl l icb  ere trcncnd cp, trnrelatcd 
h u ~ i n c s s  texi1ble iriCOae Sv le ly  bccf i i )~~ :  ~f tieccion 5 1 2 ( b ) ( % ) ( C ) ( i i )  Gr (13).  
S imi l e r ly ,  exempt stotU3 under sect ion  501(c)(2)  ~ h c l l  not  bc ai fec ted  where 
ccrtairz rcnlrr Sron {ersorlzl propc r ty  lruscd w i t 1 1  real proycr ty  ura tregted 6s 
unrelsced bus inoss  tnxnble incowe ulldor o c c t i o n  S12(b)(3)(A)(ii) s c l c l y  '- 

becnune cucli r c u r s  n L t s i b u t ~ b l a  LO suct~ ycrsnnul. property a r c  nor* e l l ~  A 
inc idcn to l  whan coaporcd t o  r h c  r o t a 1  r e n t s  zccoivct: o r  accrued under t h e  

s cc t io s  501Ca) 

Yoor orf ianiza t ion  devotee tilo sajor.f.ty o f  $ t o  t ine  and r cce lvcs  the c ~ a j o r i t y  
ol  i c t ;  i nconc  Eron o c t i v i t i c e  otller tlrc;n bolilin:; c i r l c  L:) propcrty.  

Since you arc not  11 c o r ~ i o r a c i ~ n  organi;sd end oprrstlilp, for  the cxcluvive 
plJSpO69 o l  h u l t l i n ~  t l t h  Lo property for an orgnnizc t ion  that  hno et;tobLlohed 
an ~zc:aptlon from Pcdernl Incvib Tnx end curlring over your r c c r i p t o ,  l e s s  
c-npcnsec, t o  sucll orpanirc%tion, it. i s  o u t  concioljion tl~et.,Yolr do n o t  q u c l i f y  
for o reop t ion  from Federnl Inc.oso Tax an a llohdillg cunpilny describad i n  
occt ion 501(c)(21 of the 195L Coda. 
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4'f you do not agree w i t h  theai? Conclueions, you may, within  30 dnya from the 
J a t o  of  this l e t t e r ,  f i l a  a Ixisf o f  the f e c t a ,  low and argumcats ( i n  
duplkcnte) which c l e a r l y  seca f o r t h  you p o s i t i o n .  In the w e n t  you,docire  an 
oval d i s c u s s i o n  of Llie i S ~ u C 6 ,  YOU ~ l i o ~ i l d  GO' Indicate 1,n yuur 3 ~ b u i e ~ i o n .  A 
conference t r i l l  be orrange? in tile i t e ~ i o n s l  Off ice  a f t e r  you hnvc ~ u b s i t t r d  . 
your b r i e f  Co the Chicn8o D i f i t r i c t  Officc and we have hfld an opportuufcg t o  
coaei2ar the brief  avd it, nppeara' thct the conciue ions  rezched are ? h i l l  


